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MARKETS

As ‘Spoof’ Trading Persists, Regulators Clamp Down

Bluffing Tactic That Dodd-Frank Banned in 2010 Can Distort Markets

aZ

UBS, Deutsche Bank and HSBC
\ to pay millions in spoofing
settlement, CFTC says

« Deutsche Bank will pay $30 million, UBS $15 million and HSBC $1.6 million to
settle civil charges that some of their traders engaged in spoofing in the

precious metals market.

Flash Crash Trader E-Mails Show
Spoofing Strategy, U.S. Says

by TomSchoenberg  SuziRing Janan Hanna
Tschoe nlm‘ll journosooz

1:03 PM EDT Updated on September 4, 2015 — 9:32 AM EDT f -~

-
US seals first prosecution against stock market trader for
'spoofing'

A jury convicts Michael Coscia on six charges of commodities fraud and six
charges of spoofing, all of the charges he faced

WSJ's Brad|
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crude futures on a London exchange from his sky

Over six hours, Igor Oystacher’s computer sent rc
including thousands of buy and sell orders, accor:
the exchange to his clearing firm reviewed by The
canceled many of those orders milliseconds after
show, in what the exchange alleges was part ofa t
trick other investors into buying and selling at ar

Traders call the illegal bluffing tactic “spoofing,”:
used to manipulate prices of anything from stock

Deutsche Bank Z]

e

Luke MacGregor | Reuters

o leaves Westminster Magistrates' Court in London, on Fric
Ratcliffe/Bloomberg

costing me,’ Sarao said to tell programmer

etails seen bolstering U.S. extradition case

lay trader accused of contributing to the 2010 flash crash e

r to help him work out a system to manipulate stock prices

is “spoofing” efforts, U.S. prosecutors said in an indictmen ~ Prosecutors said Michael Coscia wanted to lure other traders to markets by creating an illusion of
demand so that he could make money on smaller trades

“I need to know whether you can do what I need, because at the mome

spoofs all the time and it’s costing me a lot of money,” Navinder Singh By Reuters
2009 e-mail to a programmer he’d tapped to build trading software, ac 11:48PM GMT 03 Nov 2015

A US jury has found high-frequency trader Michael Coscia guilty of
commodities fraud and "spoofing" in the US government's first criminal
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